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Section 1
The following amendments are made to Act No 954 of 20 December 1999 on a tax on polyvinyl chloride and phthalates (PVC Tax Act), as amended by Section 33 of Act No 165 of 15 March 2000, Section 38 of Act No 1029 of 22 November 2000 and Section 1 of Act no 1057 of 17 December 2002:

1. Sections 1 and 2 are worded as follows:


“Section 1. A tax is payable to the State on the products referred to in Annex 1 containing polyvinyl chloride (PVC) or polyvinyl chloride and esters of o-phthalates (phthalates).


Subsection 2. The tax shall be paid on the basis of the rates specified in Annex 2 and the weight of PVC and, where applicable, phthalates contained in the product, cf. however subsections 3-6. Payment of the tax at the reduced rates specified in Annex 2 is conditional upon the party subject to the tax being able to satisfy the national customs and tax authorities that a taxable product does not contain phthalates.


Subsection 3. The undertaking subject to the tax must be able to confirm the weight of PVC and, where applicable, phthalates in the product to the national customs and tax authorities, cf. subsection 2. If the weight of the PVC and, where applicable, phthalates cannot be confirmed, the tax shall be paid on the net weight of the product. 


Subsection 4. For products referred to in Annex 1 point 5, the tax shall be paid on the basis of the rates specified in Annex 2 and the number of products concerned.


Subsection 5. For products referred to in Annex 1 point 7, the tax shall be paid on the basis of the rates specified in Annex 2 and the surface area of the product.


Subsection 6. For floor coverings and wall or ceiling linings, cork tiles and guttering and down pipes referred to in Annex 1 point 10, the taxable weight shall be the net weight of the product.

Section 2. For products which are not taxable per se in accordance with Annex 1, but which contain one or more taxable products constituting not less than 10% of the total weight of the product and taxable under Section 1, tax shall be paid on the taxable part of the whole product.”

2. Annex 1 is worded as follows:

“Annex 1

Range of products subject to the tax

A tax is payable to the State on the following products containing polyvinyl chloride (PVC) and, where applicable, esters of o-phthalates (phthalates).

1. Soft piping and hoses and their fittings made of softened plastic. All products containing PVC and, where applicable, phthalates are subject to the tax, except for soft piping for use in civil aviation and hoses for medical use that are CE marked. Piping and hoses are understood to be hollow piping and hoses in the form of semi-finished products or finished products that are generally used for conveying and distributing liquids and gas. This includes soft piping and hoses that are flat, round, oval, square, rectangular or regularly polygonal in form. The tax duty covers, inter alia, food hoses, garden and water hoses and industrial hoses.
2.  Floor covering materials, wall or ceiling linings, including self-adhesive types, in rolls or as tiles containing PVC and, where applicable, phthalates. Cork tiles containing plasticised PVC and, where applicable, phthalates.

3. Self-adhesive foils and tape in rolls or strips. 
4. Roofing felt, membrane foils, roofing sheets and skylights. Only those listed products that contain plasticised PVC and, where applicable, phthalates are subject to the tax.

5. Periodical holders, ring binders, letter files, chartex and plastic wallets containing PVC and, where applicable, phthalates.

6. Gloves, aprons, protective suits and waterproof clothing containing PVC and, where applicable, phthalates. Waterproof clothing is understood to be clothing made of waterproof piece goods. In addition, the finished waterproof clothing shall have taped seams and the seams shall be watertight. Whether or not the waterproof clothing is lined is irrelevant.
7. Tarpaulin containing plasticised PVC and, where applicable, phthalates. Tarpaulin is understood to be tarpaulin for covering purposes, for example, in the construction sector, and storage tents. Tarpaulin for lorries and semi-trailers/trailers for lorries are exempt from the tax.
8. Table linen, [window] curtains, roller blinds, curtains (incl. shower curtains) and pelmets containing plasticised PVC and, where applicable, phthalates.

9. Insulated electrical wires, cables and other insulated electrical conductors (including those fitted with connectors), optical fibre cables made of individually covered fibres (also together with electrical conductors or fitted with connectors).

10. Guttering, down pipes, steel sheeting and steel sections. Only those listed products that contain plasticised PVC and, where applicable, phthalates are subject to the tax.

3. Annex 2 is worded as follows:

“Annex 2

Tax rates and basis for calculation

The tax shall be paid on the basis of the rates specified in this Annex. As a point of departure the basis for calculation is the weight of PVC and, where applicable, phthalates contained in the product, cf. Section 1(2). If the weight of PVC and, where applicable, phthalates cannot be established, the basis for calculation is the net weight of the product, cf. Section 1(3). For certain product groups, however, the net weight of the product, the number of individual products or the surface area of the product will always form the basis for calculation, cf. Section 1(4)-(6).

	Products containing plasticised PVC
	Tax where product contains phthalates
	Reduced tax where a plasticiser other than phthalates is used
	

	Soft piping and hoses
	DKK 3.50/kg
	DKK 1.40/kg
	

	Floor covering material, wall or ceiling linings made of support material, impregnated, covered or laminated with PVC (according to net weight of the product)
	DKK 0.30/kg
	DKK 0.16/kg
	

	Other floor covering material, wall or ceiling linings
	DKK 3.00/kg
	DKK 1.60/kg
	

	Cork tiles (according to the net weight of the product)
	DKK 0.30/kg
	DKK 0.16/kg
	

	Tape (plasticised) and self-adhesive foils
	DKK 3.50/kg
	DKK 1.40/kg
	

	Tape, non-plasticised
	
	DKK 2.00/kg
	

	Roofing felt, plasticised
	DKK 3.50/kg
	DKK 1.40/kg
	

	Membrane foils, plasticised
	DKK 3.50/kg
	DKK 1.40/kg
	

	Roofing sheets, plasticised
	DKK 3.50/kg
	DKK 1.40/kg
	

	Skylights, plasticised
	DKK 3.50/kg
	DKK 1.40/kg
	

	Chartex and plastic wallets (according to quantity of products)
	DKK 0.05 per item
	DKK 0.02 per item
	

	Periodical holders (according to quantity of products)
	DKK 0.33 per item
	DKK 0.13 per item
	

	Ring binders and letter files (according to quantity of products)
	DKK 0.28 per item
	DKK 0.11 per item
	

	Gloves
	DKK 3.60/kg
	DKK 1.08/kg
	

	Aprons
	DKK 3.60/kg
	DKK 1.08/kg
	

	Protective suits
	DKK 3.60/kg
	DKK 1.08/kg
	

	Waterproof clothing
	DKK 3.60/kg
	DKK 1.08/kg
	

	Tarpaulin (according to surface area of the product)
	DKK 1.70/m2
	DKK 0.42/m2
	

	Table linen, [window] curtains, roller blinds, curtains and pelmets
	DKK 0.60/kg
	DKK 0.32/kg
	

	Cables and wires
	DKK 2.48/kg
	DKK 0.91/kg
	

	Guttering, steel sheeting and sections and down pipes (according to net weight of the product)
	DKK 0.25/kg
	DKK 0.10/kg
	”.


Section 2
The following amendments to the Act on a tax on certain [ozone-depleting substances]
 and certain greenhouse gases (tax on chlorofluorocarbons, halons, hydrofluorocarbons, perfluorocarbons and sulfur hexafluoride), cf. Consolidated Act no 208 of 22 March 2001, are proposed: 

1. The title of the Act is worded as follows:

“Act on a tax on CFCs and certain industrial greenhouse gases”. 

2. Section 3 b(1) is worded as follows:


“The tax shall be as follows for the gases listed below:

	1) HFC-23 (R-23)
	DKK 400 per kg

	2) HFC-32 (R-32)
	DKK 55 per kg

	3) HFC-41 (R-41)
	DKK 10 per kg

	4) HFC-43-10mee (R-43-10mee)
	DKK 150 per kg

	5) HFC-125 (R-125)
	DKK 340 per kg

	6) HFC-134 (R-134)
	DKK 110 per kg

	7) HFC-134a (R-134a)
	DKK 130 per kg

	8) HFC-143 (R-143)
	DKK 33 per kg

	9) HFC-143a (R-143a)
	DKK 400 per kg

	10) HFC-152a (R-152a)
	DKK 12 per kg

	11) HFC-227ea (R-227ea)
	DKK 350 per kg

	12) HFC-236fa (R-236-fa)
	DKK 400 per kg

	13) HFC-245ca (R-245ca)
	DKK 64 per kg

	14) HFC-245fa (R-245fa)
	DKK 95 per kg

	15) HFC-365mfc (R-365mfc)
	DKK 89 per kg

	16) R-404A (HFC-143a/HFC-125/134a)
	DKK 378 per kg

	17) R-407C (HFC-32/HFC-125/134a)
	DKK 165 per kg

	18) R-410A (HFC-32/HFC-125)
	DKK 198 per kg

	19) R-413A (134a/PFC-218/HC-600a)
	DKK 192 per kg

	20) R-507 (HFC-125/HFC-143a)
	DKK 385 per kg

	21) R-508A (HFC-23/PFC-116)
	DKK 400 per kg

	22) R-508B (HFC-23/PFC-116)
	DKK 400 per kg

	23) Sulfur hexafluoride (SF6)
	DKK 400 per kg

	24) Perfluoromethane (R-14)
	DKK 400 per kg

	25) Perfluoroethane (R-116)
	DKK 400 per kg

	26) Perfluoropropane (R-218)
	DKK 400 per kg

	27) Perfluorocyclobutane
	DKK 400 per kg

	28) Perfluorohexane
	DKK 400 per kg

	29) Perfluorobutane
	DKK 400 per kg

	30) Perfluoropentane
	 DKK 400 per kg”


3. In Section 4 (1) the following is inserted after “customs and tax authorities”: “cf. however subsection 2”.

4. In Section 4, the following new subsection is inserted after subsection 1:

“Subsection 2. Undertakings receiving taxable products covered under Section 1(2) points 2) – 6) which are subsequently destroyed on the undertaking’s premises may have themselves registered with the customs and tax authorities.”

Subsections 2 and 3 will then become subsections 3 and 4.

5. The following is inserted into Section 4 as subsection 5:

“Subsection 5. Undertakings registered in accordance with subsection 2 are entitled to receive products covered under Section 1(2) points 2) – 6) without payment of the tax.”

Section 3
The following amendments are made to the Act on a tax on waste and raw materials, cf. Consolidated Act No 570 of 3 August 1998, as amended, inter alia, by Section 5 of Act No 380 of 2 June 1999, Section 20 of Act No 165 of 15 March 2000 and, most recently, by Section 2 of Act No 1057 of 17 December 2002:

1. Section 9 (3) point 7 is worded as follows:

“7) Deposition of ash or cinders from separate incineration of specified risk material for which there is a veterinary requirement for deposition”.

 2. The following is inserted in Section 9(3) after point 7 as a new point 8:

 “8) Deposition of ash or cinders from separate incineration of meat meal and bone meal where the meat meal and bone meal are subject to point 6 but not to point 7”.

Points 8 and 9 then become points 9 and 10.

3. In Section 9 (4), “total quantity of waste supplied” is amended to: “quantity of waste deposited during the previous year, excluding any waste deposited temporarily.”

4. The following is inserted into Section 9(4) after point 3: 

“In the case of new plants, the quantity is calculated on the basis of the quantity of waste deposited in the first year, excluding any waste deposited temporarily.”

5. In Section 14, subsection 6 is deleted and the following is introduced:

“Subsection 6. Exemption from the tax under Section 9(3) point 7 is conditional upon the registered undertaking being able to document the fact that the conditions in Section 9(3) point 7 are met.

6. The following is inserted into Section 14 as subsection 7:

“Subsection 7. Exemption from the tax under Section 9(3) point 8 is conditional upon the registered undertaking being able to document the fact that the conditions in Section 9(3) point 8 are met.

Section 4
The following amendments are made to the Act on various consumer taxes, cf. Consolidated Act No 638 of 21 August 1998, as amended, inter alia, by Section 2(4) of Act No 1292 of 20 December 2000 and most recently by Section 7 of Act No 1059 of 17 December 2002:

1. In Section 14 a, the following new subsection is inserted after subsection 1:



“Subsection 2. Undertakings which in accordance with Part II (incandescent lamps) are subject to subsection 1 or Section 16 a(3) and which have annual sales of taxable products corresponding to a tax of less than DKK 3000 shall not, however, be registered or pay the tax. The annual period is the calendar year or the financial year.”

Subsections 2-4 then become subsections 3-5.

2. In Section 16 a(3) the following is inserted after “the national customs and tax authorities”: “unless the undertaking has annual sales corresponding to a tax of less than DKK 3000, cf. 14 a(2).”

Section 5

The Act on a tax on chocolate and sugar products etc. (Chocolate Tax Act), cf. Consolidated Act No 567 of 3 August 1998, as amended, inter alia, by Section 3 of Act No 166 of 24 March 1999, Section 13 of Act No 165 of 15 March 2000, Section 10 of Act No 1029 of 22 November 2000 and, most recently, by Section 2 of Act No 1059 of 17 December 2002 is amended as follows:

1. In Section 3, the following new subsection is inserted after subsection 2:



“Subsection 3. Anyone who commercially applies a coating of chocolate, cocoa or a substitute therefor to products that are made within the undertaking and are not taxable under this Act may request registration with the national customs and tax authorities as a stockist.”

Subsections 3-6 then become subsections 4-7.

2. In Section 6, the following new subsection is inserted after subsection 2:
“Subsection 3. In undertakings registered in accordance with Section 3(3) the taxable weight is determined on the basis of the quantity of chocolate or cocoa coating, or a substitute therefor, that is applied to tax-free products supplied by the undertaking during the tax period.” 
3. The following is inserted into Section 8(1) point 3 after “chapter”: “or products on which tax is paid in accordance with Section 11 of the Act on various consumer taxes.”

4. The following is inserted into Section 15(1) after “Section 6(2)”: “or (3).”

4. In Section 26(1) point 2, “Section 3(1), (2) or (5)” is amended to: “Section 3(1), (2), (3) or (6).”

5. In Section 26(1) point 5, “Section 3(4)” is amended to: “Section 3(5).”

Section 6
The Act on a registration tax for motor vehicles etc. cf. Consolidated Act No 977 of 12 December 2002, as amended by Section 1 of Act No 154 of 12 March 2003, Act No 395 of 28 May 2003 and Act No 443 of 10 June 2003 is amended as follows:

1. In Section 2(1) point 13, “2003” is amended to: “2006”.

Section 7
The Act on a weight tax for motor vehicles etc., cf. Consolidated Act No 1103 of 12 December 2002, as amended by Section 2 of Act No 154 of 12 March 2003 is amended as follows:

1. In Section 1(2), “31 December 2003” is amended to: “31 December 2006”.

Section 8
The Act on a tax according to fuel consumption for certain passenger vehicles, cf. Consolidated Act No 864 of 22 October 2002 is amended as follows:

1. In Section 1(2), “31 December 2003” is amended to: “31 December 2006”.

Section 9

Subsection 1. The Act shall enter into force on 1 March 2004, cf. however subsections 2, 3 and 5.


Subsection 2. Section 3 points 1 and 5 shall apply to deposition of waste carried out on or after 1 July 2003. 


Subsection 3. Section 3 points 2 and 6 shall apply to deposition of waste carried out on or after 1 July 2003 and shall be effective until 31 December 2007.


Subsection 4. Sections 1-5 of the Act shall apply to taxable products which, as from the date of entry into force of the Act, are supplied by registered undertakings for consumption, are used by registered undertakings, are declared at customs, received from abroad or brought from abroad.

Subsection 5. Sections 6-8 of the Act shall be effective from 1 January 2004. The Minister for Taxation shall lay down more detailed administrative provisions concerning the refund of registration tax paid on electrically-powered vehicles during the period from 1 January 2004 up to 29 February 2004.
Comments on the draft Act
General comments

1. Introduction

The draft results in:

· an amendment of the PVC tax, including:

- exemption from the tax for products made of hard PVC;

- the imposition of a tax on plastisol-coated steel sheeting; and

- simplification of the range of products subject to the tax. 
· Updating of the Act on a tax on CFCs and certain industrial greenhouse gases

- updating of the tax rates;

- tax exemption in connection with destruction of refrigerators containing CFCs.

· Amendment of the waste tax

- extension of the tax exemption in connection with deposition of ash and cinders from the incineration of meat meal and bone meal.

· Simplification of the registration requirements in the laws on consumer taxes and the edible ice tax, including:

- the option of registration as a stockist for edible ice producers;

- introduction of a de minimis limit for registration; and

     - tax exemption in connection with the use of taxable coffee products in the production of chocolate.

·  Amendment of the registration, fuel and weight taxes

- extension of the tax exemption for electrically-powered vehicles.


The draft Act forms part of the government’s work to simplify the legislation.

2. Background

2.1 The PVC tax

Environmental background to the tax

In December 1999 (L 69 1999/2000) it was decided that a tax should be imposed on PVC and phthalates. The Act entered into force on 1 July 2000.

The reason for introducing the tax was that the use and disposal of PVC and phthalates causes problems. The purpose of the tax was to reduce the quantity of PVC that was incinerated or deposited and to reduce the use of phthalates. 
PVC and phthalates are contained in many products, often in small, unknown quantities. For administrative reasons it is therefore not possible to impose a tax on all PVC and phthalates. The tax is restricted to products for which it is deemed that the quantity can be calculated as a standard rate according to the product’s average content of PVC and phthalates, and where the product is deemed to cause problems at the waste stage.
The starting point for the tax is DKK 2/kg PVC and DKK 7/kg phthalates. The tax rate is calculated on this basis for various product groups. 
The tax is imposed on both Danish produced products and imported products. On export, the tax is refunded.

Handling of the waste

PVC is an abbreviation for polyvinyl chloride. It is not harmful in itself, but in order for PVC to be useable as a material, various accessory agents are added, such as fire retardants, stabilisers and plasticisers.
On combustion of PVC hydrochloric acid is formed, which must subsequently be neutralised. Various types of flue gas cleaning (dry and semi-dry as well as wet flue gas cleaning) are used in Danish waste incineration plants.

In plants which clean the flue gas in a dry or semi-dry installation, more lime is added compared with installations which clean the flue gas using a wet cleaning system. In the cleaning of flue gas, a flue gas cleaning product containing heavy metals is formed. On account of this heavy metal content, among other things, it is classified as hazardous waste. Until now it has not been possible to stabilise these residues, which are therefore deposited separately. A kilogram of pure PVC supplied to an incineration plant with a dry or semi-dry flue gas cleaning product results in the formation of 0.4-1.7 kg of flue gas cleaning product.
The amount of heavy metals in the residue from installations with dry or semi-dry cleaning systems varies depending on the content of the waste supplied. Together with chlorine from, among other things, PVC, heavy metals form water-soluble salts, which increase the risk of leaching.

New rules were introduced from April 2000 for handling PVC waste. These rules mean that reusable PVC must be sorted for recycling, while the remainder should be deposited where possible. However, it is not possible to sort all PVC waste, and therefore between 50-60% of the PVC waste continually ends up at Danish waste incineration plants. 
Mechanical recycling is currently an option for a number of the hard PVC products. Therefore, products made of hard PVC should be exempt from the tax. As the majority of product types made of hard PVC are currently included in a collection scheme for recycling, the original reason for retaining a tax on these products is no longer valid. 
Phthalates

Phthalates are a group of chemical substances. They are currently found in alarming quantities in sewage sludge, landfill leachate, residues from bio-gas installations and compost. This is a worrying state of affairs, as some phthalates are suspected of having undesirable effects on the aquatic environment and of damaging reproductive capability and causing birth defects in animal experiments.
Phthalates are often used in large quantities to plasticise PVC. The chemical name of phthalates is esters of o-phthalic acid. These include diethylhexyl phthalate (DEHP), dibutyl phthalate (DBP), butylbenzyl phthalate (BBP), either as separate substances or as mixtures.
Phthalates are spread diffusely in connection with the use of the products that contain these substances. The large-scale use, the diffuse spreading and the effects of these substances are the basis for the desire to reduce and phase out the use of phthalates.

Use of phthalates can be changed in most products, either by using alternative plasticisers or by using a product other than soft PVC.

In connection with the introduction of the PVC tax a revision clause was inserted, according to which the tax was to be assessed after 2 years. The revision should assess, inter alia, whether collection and recycling schemes had been established for particular product types, which could provide conditions for a tax exemption. The effect of the tax on the consumption of PVC and phthalates should also be assessed. In addition, the list of taxable product groups should be evaluated in the light of any new products containing PVC and, where applicable, phthalates.
On the basis of the first assessments, the following amendments to the PVC tax are proposed:

· abolition of the tax on hard PVC;

· the imposition of a tax on plastisol-coated steel sheeting and sections; and

· adjustment of the basis of the tax.
2.2 Tax on CFCs and industrial greenhouse gases

The comments in the original draft Act (L 49 2000/01) state that the list of tax rates for the industrial greenhouse gases, which is based on the global warming effect of the substances, will be updated on a continual basis. The UN Intergovernmental Panel on Climate Change issued new values in 2001, and new substances have also been marketed and it is therefore proposed that the tax rates be updated and the list of taxable substances extended, with the tax rates being commensurate with the GWP value of the substances.

· There are currently undertakings that import used refrigerators etc. with a view to destroying them. As the tax is presently formulated, it is to be paid on these products even if they are subsequently destroyed. Therefore, a tax exemption is proposed for CFCs in connection with the import of refrigerators etc. which are destroyed.
2.3 The waste tax

Act No 487 of 7 June 2001 temporarily exempted the deposition of ash and cinders from the incineration of meat meal and bone meal from the waste tax. This tax exemption is an element in the prevention of BSE. Act No 359 of 22 May 2000 exempted the incineration of meat meal, bone meal and fat from the waste tax.
Ash and cinders were exempt until 30 June 2003, as it was expected in 2001 that technology for the recycling of ash and cinders could be in place within 2 years. However, the ongoing development work has still not resulted in a useable solution. A solution is expected within 5 years. In addition, there is currently a veterinary requirement that ash and cinders from the incineration of specified risk material be deposited. 
Therefore, the following amendments to the waste tax are proposed:

· extension of the temporary tax exemption for the deposition of ash and cinders from the incineration of meat meal and bone meal, but not meat meal and bone meal from specified risk material.

· tax exemption for the deposition of ash and cinders from the incineration of specified risk material, provided there is a veterinary requirement for the deposition of this fraction.  
Act No 1057 of 17 December 2002 implemented simplifications and special terms in various tax laws. Among other things, an option was implemented for constructing, to a limited extent tax-free, temporary roads for selected fractions of waste etc. at registered undertakings. A maximum of 2% of the quantity of waste supplied can be used tax-free. It is not clearly stated in the Act in force that the 2% shall be calculated from the taxable quantity of waste supplied. 
It is therefore proposed that the 2% shall be calculated from the quantity of waste deposited in the previous year, minus the quantity that is temporarily deposited. Thus, it is not possible to supply waste and then subsequently remove the waste, thereby obtaining the opportunity of supplying greater quantities of waste for the construction of temporary roads etc. By choosing the previous year’s quantity, the plant will know right from the start of the year the quantity of contaminated soil and construction waste that is to be supplied tax-free.
2.4 Consumer taxes

As part of the work on simplification, it has been proposed that de mimimis limits be introduced into the excise duty acts for registration of undertakings, and therefore payment of the tax, where no de minimis limits have already been introduced, such as in the PVC Tax Act and the Packaging Tax Act. Hence, the introduction of a de minimis limit is proposed for registration of undertakings and payment of tax on incandescent lamps. 
2.5 The chocolate tax

The ice cream industry has requested that there be an option for registration as a stockist in accordance with the Chocolate Tax Act even if the undertaking does not actually produce chocolate coatings but merely uses them in connection with the production of edible ice. It is therefore proposed that an option be introduced for registration as a stockist for edible ice producers and the possibility of an allowance on the taxable weight in connection with the use of taxable coffee products in the production of chocolate.

The chocolate industry has requested exemption from payment of coffee tax in connection with the use of taxable coffee products in the production of chocolate products, for example chocolate mocha beans. It is therefore proposed that an option be introduced for registration as a stockist for edible ice producers and the possibility of an allowance on the taxable weight in connection with the use of taxable coffee products in the production of chocolate.

2.6 Registration, fuel and weight taxes

Electrically-powered vehicles

Since 1984 the development of electrically-powered passenger vehicles has been supported by temporary tax exemptions relating to the registration tax, most recently until the end of 2003. In connection with the introduction of the fuel consumption tax in 1997, a tax exemption was also introduced for electrically-powered vehicles with regard to the ongoing taxes (weight tax and fuel consumption tax). The temporary nature of the exemptions should be viewed in connection with the fact that technological development in the area, together with this indirect subsidy for electrically-powered passenger vehicles, may possibly make electrically-powered passenger vehicles a cheap alternative to traditional passenger vehicles and thereby lead to an unintentional decrease in the State's revenue from registration, weight and fuel consumption taxes.

Electrically-powered cars have the advantage of there being no direct emissions to, for example, the street area. As technological progress in relation to electrically-powered cars does not as yet appear to be able to reduce the revenue from vehicle taxes, the government proposes that the temporary exemptions for registration tax and fuel consumption tax or weight tax be extended by 3 years until the end of 2006.

3. Content of the draft Act

3.1 Amendments to the PVC tax

Abolition of the tax on hard PVC

The Danish Environmental Protection Agency's "Rapport om forbruget af pvc og ftalater i Danmark år 2000 og 2001" [Survey on the consumption of PVC and phthalates in Denmark during 2000 and 2001], issued 2003, states that on the basis of the revenue from the first 18 months of the tax (1 July 2000 - 31 December 2001) - checked with figures from Statistics Denmark - nothing can be said for certain about changing consumption patterns. The report recommends that consumption of PVC and phthalates be monitored over a longer period, e.g. 2 - 3 years.  
On the basis of experience to date, the Ministry of the Environment has, however, deemed there to be a need for certain adjustments to the tax. 
Thus, it is proposed that the tax on hard PVC products be abolished, as a collection and recycling scheme has now been set up for a number of the hard PVC construction products with the result that the collected products do not end up at either waste incineration plants or waste disposal sites. The tax on plasticised PVC is, however, retained.

Imposition of a tax on plastisol-coated steel sheeting and sections

Plastisol-coated steel sheeting

Plastisol-coated profiled sheeting is steel sheeting coated with a thin layer of plasticised PVC. 2000 - 4500 tonnes are used in Denmark annually, depending on construction activities and fashion. 
Plastisol-coated steel sheeting is not currently subject to a PVC and phthalate tax, as consumption of the sheeting was only identified later. The problem presented by plastisol-coated profiled sheeting is identical to the problem presented by other PVC products containing phthalates that are subject to the tax. For example, a comparison can be made with special plastisol-coated guttering, which is already subject to the tax. 
A tax should be imposed on plastisol-coated profiled sheeting because it contains PVC and phthalates and gives rise to environmental problems in connection with recycling of the sheeting.

Plastisol contains 20-30% plasticiser. Diethylhexyl phthalate (DEHP) and diisodecyl phthalate (DIDP) are normally used. The sheeting is used outdoors, where the phthalates are released into the air and water. 
There is no collection scheme for the recycling of plastisol-coated steel sheeting. Steel sheeting that is surface-treated with plastisol gives rise to environmental problems on recycling of the steel, during which the steel is subjected to heat treatment at temperature intervals which increase the risk of the formation of dioxins.
It is proposed that a tax be imposed on plastisol-coated sheeting according to the average PVC and phthalate content.

Adjustment of the basis of the tax

The present basis of the tax is defined by means of references to the headings of the EU's combined nomenclature (CN Codes). 
Use of the CN Codes to define the basis for the tax gives rise to certain distortions, as the range of products subject to the tax does not always correspond to selected customs headings, and so similar products are, inappropriately, treated differently for tax purposes.

Experience to date has also shown there to be a need for another way of defining the tax obligation for certain product groups, such as waterproof clothing, as the present reference to CN codes has not proved to have the desired effect.

It is therefore proposed that the range of products subject to the tax be amended in such a way that reference is no longer made to the EU's combined nomenclature.

There is a different problem associated with the tax exemption for certain types of tarpaulin, as the original exemption was formulated in such a way that it was not the intended tarpaulin that was exempt, i.e. tarpaulin for semi-trailers/trailers for lorries, but tarpaulin for trailers in the broad sense of the word.

Therefore the wording in Annex 1 point 7 has  now been amended to correctly state that it is tarpaulin for lorries and semi-trailers/trailers for lorries that is exempt from the tax and not tarpaulin for trailers in general. 

3.2 Amendment to the Act on a tax on CFCs and certain industrial greenhouse gases

Updating the tax rates

The tax on the industrial greenhouse gases HFCs, PFCs and SF6 was introduced with effect from 1 March 2001. The industrial greenhouse gases cause an increase in the ability of the atmosphere to retain the earth's surplus heat, leading to a temperature rise on the earth. The industrial greenhouse gases are on the Kyoto Protocol's list of greenhouse gases for which emissions must be reduced.

The greenhouse effect of the substances is measured by their GWP (Global Warming Potential). For comparison, the CO2 GWP ratio is by definition 1:1. The size of the tax is based on the GWP of the various substances and follows the current tax on CO2 of DKK 0.10 per kg.

GWPs are laid down by the UN Intergovernmental Panel on Climate Change (IPCC) in its "Second Assessment Report: Climate Change 1995”, and it is these values that form the basis for the tax. Some of the substances have a rather high GWP value, and if the tax were to follow the GWP value and the tax on CO2, it could result in a tax 30 times the sale price of the substances. A maximum tax of DKK 400 per kg has therefore been introduced.
Since the introduction of the tax new GWP values have been given for most of the taxable substances, as the UN Intergovernmental Panel on Climate Change issued a report at the end of 2001 containing, among other things, new GWP values. The comments relating to the Act state that the tax rates will be updated when new values are available from the UN Intergovernmental Panel on Climate Change. 
Extension of the list of taxable substances

Where a taxable substance is not expressly cited in the Act together with a tax rate the maximum tax of DKK 400 per kg shall be paid. Since the Act entered into force, two new substances have come onto the market, both of which have a GWP value far below 4000 (950 and 890, respectively). Thus, the present formulation of the tax means that these substances will be subject to a tax that is too high in relation to their GWP value. This could mean that as a result of the tax other substances with a higher GWP value than the new substances are used instead.
On the basis of the above and of requests from the industry to reduce the tax on the two new substances, it is proposed that the tax on industrial greenhouse gases be updated according to the new GWP values and that the list of substances expressly cited in the Act be extended to include the two new substances.

Exemption on import of used refrigerators etc. which are subsequently destroyed

There are currently undertakings which import used refrigerators etc. with a view to destroying them. As the tax is presently formulated, it is to be paid on these products even if they are subsequently destroyed. The tax on CFCs was introduced with effect from 1 January 1989 to reduce the use of CFCs and reduce emissions. Hence, a tax exemption on import of, inter alia, used refrigerators that are to be destroyed is in accord with the aim of the tax law.
The tax constitutes approximately 8% of the price received by the undertakings for destroying refrigerators and is therefore of significance for competition in relation to destruction in other countries.

In the light of this it is proposed that it be possible to import, inter alia, used refrigerators and that no tax be paid if the refrigerators are destroyed.

3.3 Amendment to the waste tax
Act No 487 of 7 June 2001 temporarily exempted the deposition of ash and cinders from the incineration of meat meal and bone meal from the waste tax. This tax exemption is an element in the prevention of BSE. Act No 359 of 22 May 2000 exempted the incineration of meat meal, bone meal and fat from the waste tax.
Ash and cinders were exempt until 30 June 2003, as it was expected in 2001 that technology for the recycling of ash and cinders could be in place within 2 years. However, the ongoing development work has still not resulted in a useable solution. A solution is expected in around 5 years' time. In addition, there is currently a veterinary requirement that ash and cinders from the incineration of specified risk material be deposited. 
Therefore, the following amendments to the waste tax are proposed:

· extension of the temporary tax exemption for the deposition of ash and cinders from the incineration of meat meal and bone meal, but not meat meal and bone meal from specified risk material.

· tax exemption for the deposition of ash and cinders from the incineration of specified risk material, provided there is a veterinary requirement for the deposition of this fraction.  

Act No 1057 of 17 December 2002 implemented simplifications and special terms in various tax laws. Among other things, an option was implemented for constructing, to a limited extent tax-free, temporary roads for selected fractions of waste etc. at registered undertakings. A maximum of 2% of the quantity of waste supplied can be used tax-free. It is not clearly stated in the Act in force that the 2% shall be calculated from the taxable quantity of waste supplied.
It is therefore proposed that the 2% shall be calculated from the quantity of waste deposited in the previous year, minus the quantity that is temporarily deposited. Hence, it will not be possible to supply waste and then subsequently remove it, thereby obtaining the opportunity of supplying greater quantities of waste for the construction of temporary roads etc. By choosing the previous year's quantity, the plant will know right from the start of the year the quantity of contaminated soil and construction waste that is to be supplied tax-free. For new installations, the quantity is calculated on the basis of the first year's quantity.
3.4 Amendment to the consumer taxes

Introduction of a de minimis limit for the incandescent lamp tax

It is proposed that a de minimis limit for registration and payment of the tax be introduced for incandescent lamps - corresponding to the de minimis limit inserted into the PVC Tax Act. The reason for introducing a de minimis limit is that there are a number of small undertakings that import a limited quantity of taxable products. The introduction of a de minimis limit will constitute an easing of the administrative burden for the undertakings.

It is proposed that the de minimis limit be implemented as an annual de minimis limit such that undertakings with annual sales of taxable products corresponding to a tax of less than DKK 3000 can avoid having to register and pay the tax. The limit will apply to both stockists and recipients of goods.

The undertakings must be able to document whether or not the de minimis limit has been exceeded.

3.5 Amendment to the chocolate tax

Option for producers of edible ice to register as stockists

The reason for the amendment is that producers of edible ice use chocolate coating in connection with the manufacture of the edible ice. The present legal basis does not allow edible ice producers to be registered as stockists under the Chocolate Tax Act unless they are at the same time producers of chocolate coating, which means that the chocolate coating used is subject to tax. The edible ice producers suffer a loss of available funds while at the same time not having the option of subsequently receiving a rebate for unsaleable goods, for example if edible ice with a chocolate coating is returned there is the option of a rebate for the edible ice, but not for the chocolate coating.
Registration as a stockist will mean that edible ice producers can pay the chocolate tax when the product is supplied by the undertaking.

Option of an allowance on the taxable weight

The reason for the amendment is that in the manufacture of mocha beans, for example, which uses real coffee, a tax is paid under both the Chocolate Tax Act and the Consumer Tax Act (tax on coffee, coffee extracts and coffee substitutes). Thus, two lots of tax are paid. This distorts competition in relation to the manufacture of mocha beans without using real coffee but instead using flavourings, for example.
Electrically-powered vehicles

Electrically-powered vehicles are exempt from registration tax, weight tax and fuel consumption tax. It is proposed that these exemptions be extended. The tax exemptions for electrically-powered vehicles expires at the end of 2003. We propose that they be extended by another 3 years to the end of 2006. Electrically-powered vehicles have the unqualified advantage as regards the immediate environment of there being no direct emissions.
4. Effects on revenue

4.1 Amendment to the PVC tax
Abolition of the tax on hard PVC

It is proposed that the tax on products made of hard PVC be abolished. This relates to the following products: guttering, roofing sheets, skylights, blinds, cable trays and barn fittings. Abolition of the tax on products made of hard PVC is estimated to result in a loss of revenue in the order of DKK 8 - 9 million per annum.
Imposition of a tax on plastisol-coated steel sheeting and sections

Consumption of PVC for the manufacture of sheeting/sections varies, but is estimate - with a considerable degree of uncertainty - to be between 2000 and 4500 tonnes per annum. The imposition of a tax on plastisol-coated steel sheeting and sections is therefore estimated - with a considerable degree of uncertainty - to result in an increase in revenue in the order of DKK 7 - 16 million on an annual basis prior to any quantity changes. 
Simplification of the basis for the tax

The clarifications of the basis for the tax, e.g. as regards tarpaulin and waterproof clothing etc. are not estimated to result in any significant additional revenue.

4.2 Amendment to the Act on a tax on CFCs and certain industrial greenhouse gases

Updating the tax rates

As a result of this proposal the tax rates in the Act are adjusted in line with the new GWP values. This will involve an increase in tax rates for the majority of substances subject to the Act. On average, the tax rates will increase by approximately 7%. Consequently, the adjustment of the rates is estimated to result in additional revenue in the order of DKK 5.5 - 6 million on an annual basis prior to any quantity changes. 

The introduction of the tax on industrial greenhouse gases has shown that consumption is relatively sensitive to price changes. Thus, elasticity could be estimated at –0.4, i.e. if prices rise by 10%, consumption will fall by 4%. Assuming an elasticity of –0.4, consumption of the greenhouse gases involved is estimated to decrease by approximately 3% as a result of the tax increase. This will lead to a loss in revenue in the order of DKK 1.5 - 1.7 million per annum.
Extension of the list of taxable substances

This proposal will mean that the tax on two alternatives to HFC-134a will decrease considerably, while the tax on HFC-134a remains the same. It is estimated that the price difference will be approximately DKK 40 per kg. The two alternatives are primarily suitable for inflating foam. Of the quantity of HFC-134a consumed, approximately half is used for inflating foam. Provided that the HFC-134a used for inflating foam is replaced by the two new substances, this will lead to a loss in revenue in the order of DKK 2.1 - 2.7 million per annum. However, the use of HFC-134a for inflating foam is unlikely to be phased out completely.
The use of certain industrial greenhouse gases has been regulated with effect from 1 July 2002. Thus, the import, sale and use of new products containing these greenhouse gases is prohibited from 1 January 2006. In addition, the import, sale and use of the greenhouse gases concerned (new and recycled) are also prohibited after 1 January 2006. However, there are certain uses that are excluded from the ban and the ban on other uses enters into force before 1 January 2006. The servicing of existing installations is excluded from the ban, allowing these installations to continue being filled. Refrigerating installations in supermarkets have a service life of around 15 years, which is why the use of the majority of the greenhouse gases concerned in these installations cannot be expected to be phased out until 2021. 
Tax exemption on import of products containing CFCs with a view to destroying them

It is estimated that approximately DKK 20 000 is currently paid in tax in connection with the import of refrigerators containing CFCs that are subsequently destroyed.

Total additional revenue from the Act on a tax on CFCs and certain industrial greenhouse gases

The proposal is expected (with a considerable degree of uncertainty) to result in additional revenue of approximately DKK 4 million during the 2004 financial year and DKK 4.5 million on an annual basis. However, a reduction in this additional revenue in the order of DKK 2.1 - 2.7 million is expected as a result of substitution of the two alternatives to HFC-134a. 
4.3 Amendment to the waste tax

It is estimated that 150 000 tonnes of animal waste from specified risk material and approximately 270 000 tonnes of animal waste from non-specified risk material is produced annually, which produces approximately 12 000 tonnes and 21 000 tonnes of ash and cinders, respectively. At present, approximately 110 000 tonnes of meat meal and bone meal from specified risk material and approximately 40 000 tonnes from non-specified risk material are being stored, which, following incineration, will produce approximately 33 000 tonnes of ash and cinders from specified risk material and approximately 12 000 tonnes from non-specified risk material. It is expected to take about a year and half to reduce the stocks. 
The majority of the meat meal and bone meal is currently exported or sold to the Danish cement industry. Hence, only fairly small quantities of ash and cinders from the incineration of meat meal and bone meal are currently deposited.

The long-term need for ash deposition is difficult to predict. The legislation in force and market conditions prevailing at any particular time will influence where the meat meal and bone meal are incinerated and hence where the ash and cinders are subsequently deposited.

It is a question of extending a tax exemption that has just expired. Furthermore, it is a case of tax exemption for fractions which have not previously been deposited, as meat meal and bone meal were not disposed of by incineration before the discovery of mad cow disease.

The proposed amendment to the waste tax is therefore not expected to effect revenue.

4.4 Amendment to the consumer taxes

There are currently around 400 registered undertakings, which together pay approximately DKK 160 000 in total in tax for the various consumer taxes, which have payments between DKK 0 and DKK 3000. 

It is estimated that of the around 400 registered undertakings around 250 of them are "incandescent lamp undertakings" with payments between DKK 0 and DKK 3000. Also, it is estimated that the 250 or so "incandescent lamp undertakings" pay around DKK 100 000 in total in tax. 
In other words, the above proposal will produce a fall in revenue in the order of DKK 100 000 - 150 000 per annum by introducing a de minimis limit for incandescent lamps. This amounts to around 0.05 - 0.07% of the total revenue from incandescent lamps etc.
4.5 Amendment to the chocolate tax

The ice cream producers affected - which can choose to change their registration from recipients of goods to stockists - pay in the order of DKK 3 - 3.5 million in tax annually (on chocolate coatings). If these ice cream producers opt to have themselves registered as stockists and it is assumed that the products remain in stock for an average of two months, the proposed amendment will involve a one-off revenue amount in the order of DKK 0.5 - 0.6 million in 2004, as two months' yield from ice cream producers will be lost.  In addition there is the loss of interest on this yield, which can be estimated to be something in the region of DKK 0.04 - 0.05 million.
The tax exemption for the use of taxable coffee products in the production of chocolate is not expected to effect revenue over and above the administrative costs of the scheme.

4.6 Electrically-powered vehicles

The proposals are not expected to effect revenue, cf. the fact that the intention of the proposals is to extend rules currently in force.

4.7 Conclusion
It is estimated, with considerable uncertainty, that the proposal is neutral as regards revenue, but as a result of the high degree of uncertainty it cannot be ruled out that the proposal will result in a small additional revenue.

5. Administrative consequences for the State, municipalities and administrative districts

The Customs and Tax Agency has estimated that implementation of the draft Act will involve one-off costs for preparing the commercial system and consultancy aid of around DKK 300 000. 

6. Financial consequences for trade and industry
The PVC tax

Abolition of the tax on hard PVC products is estimated to result in a reduction in tax for trade and industry of DKK 8-9 million per annum.

 Imposition of a tax on plastisol-coated sheeting is expected to result in an amount in the order of DKK 7-16 million to be paid in tax by trade and industry, prior to any quantity changes.
Act on a tax on CFCs and certain industrial greenhouse gases

A conservative estimate indicates that the proposal will cost businesses approximately DKK 2 million per annum in the long term. 

The waste tax

The proposal relieves the agricultural sector of extra costs in connection with combating mad cow disease.

Electrically-powered vehicles

The proposals are not thought to have any business-economic consequences.

Furthermore, the amendments are not expected to any financial consequences for trade and industry.

7. Administrative consequences for trade and industry
The draft Act has been presented to the Danish Commerce and Companies Agency's Centre for Quality in Business Regulation, which has assessed that the proposal contains no administrative consequences for trade and industry at society level or at the level of individual undertakings to an extent which justifies it being submitted to one of the Ministry of Economic and Business Affairs' business panels.
The consumer taxes

The proposal will result in a reduction in tax for some smaller undertakings which import a limited number of taxable products and will also ease the undertakings' administrative burden.

Electrically-powered vehicles

The proposals are not thought to have any administrative consequences for trade and industry.

8. Environmental consequences

The PVC tax

Collecting hard PVC products helps to reduce the quantity of PVC waste supplied to waste incineration plants.

The proposal to impose a tax on plastisol-coated steel sheeting and sections will provide an incentive to use alternative products that are more environmentally sound. Plastisol contains 20-30% plasticiser (DEHP, DIDP). The plastisol-coated steel sheeting and sections cause problems on recycling. On recycling, the steel is subjected to heat treatment at temperature intervals which increase the risk of the formation of dioxins.
Act on a tax on CFCs and certain industrial greenhouse gases

The proposal will provide an incentive to use the gases with the lowest GWP value or, alternatively, to use non-taxable substances. 

The average tax increase, and with that a reduction in consumption, will result in a reduction in emissions of greenhouse gases equivalent to approximately 18 000 tonnes CO2. In addition, provided that half of the consumption of HFC-134a is replaced by the two alternatives, there will be a further reduction of approximately 27 000 tonnes CO2 equivalents. 

In total, the reduction will be equivalent to approximately 45 000 tonnes CO2.
The waste tax

The draft Act maintains the incentive to increase the recycling of ash and cinders for the incineration of meat meal and bone meal.

The proposal is not thought to have any other environmental consequences. 

Electrically-powered vehicles

Electrically-powered vehicles have the unqualified advantage for the immediate environment that there are no direct emissions to, for example, the street area because the propellant is produced on power stations outside the towns. 

9. Administrative consequences for the public

The draft Act is not thought to have any administrative consequences for the public. 
10. Relationship to EU law

The draft Act has been notified in accordance with European Parliament and Council Directive 98/34/EC (the Information Procedure Directive), as amended by Directive 98/48/EC. 

11. Consultation

Prior to introduction, the draft Act was sent for consultation to Alkor Draka Nordic K/S, Aalborg Portland, the Danish Bar and Law Society, the Danish Working Environment Service, AKB, the Aerosol Industry's Trade Association, the Danish Emergency Management Agency, affald danmark, AVV I/S, the solicitors Dragsted Schlüter Aros, A. Gramkow, the Danish Brewers' Association, ByggevareLeverandørForeningen [Construction Products Suppliers' Association], Bayer Danmark, K. Balling Engelsen A/S, BASF, the Trade Association of the Chocolate and Confectionary Industry, Cheminova A/S, Coop, DAKOFA [Danish Committee for Waste], Association of Danish Energy Companies, the Technical University of Denmark, the Danish Constractors' Association, Danske Fjernvarmeværkers Forening [Danish District Heating Association], Danish Commerce and Services, the Confederation of Danish Industries, the Danish Forest Association, Danish Metalworkers' Union, Damolin, Danish Water and Waste Water Association, Dansk Dagligvareleverandør Forening [Danish Association of Suppliers of Consumer Goods], Dansk Forening for Automatforplejning [Danish Automatic Vending Association], De Samvirkende Købmænd [the Federation of Danish Grocers], Danish Soft Drinks Association, De Danske Spritfabrikker A/S, Dan Hill Plast A/S, Duelco A/S, Duotex I/S, Dam & Lund A/S Skilte og Reklame, Danish Technological Institute, Dansk Køleforening [Danish Association of Refrigeration], Dansk Ammoniak Fabrik, A/S Dantherm, DEFU, Dansk Speditør Forening [ Danish Freight Forwarding Association], Danfoss A/S, Dansk Supermarked A/S, the Ecological Council, DSB, Elcold ApS, Esbjerg municipality, El-Supply, Danish Commerce and Companies Agency, Danish Energy Authority, the Ministry of Economic and Business Affairs, Danish Packaging Industry, the Institute of State Authorised Public Accountants, Foreningen af Dagligvare Grossister [Association of Wholesale Grocers], Foreningen af Danske Importører [Association of Danish Importers], the Ministry of Finance, FLS Miljø, Foreningen Registrerede Revisorer [Association of Registered Auditors], Ministry of Defence, Fog Nielsen Agentur og Agroteknik A/S, Frederiksberg municipality, Association of Danish Recycling Industries, Gulvbranchens Samarbejds- og Oplysningsråd [the Flooring Industry's Cooperation and Information Council], Greenpeace, Alfred Gad, Gram A/S, HTS, Håndværksrådet [the Danish Federation of Small and Medium-sized Enterprises], Hørsholm municipality, H.J. Hansen, Inter Lex Advokater, the Ministry of the Interior and Health, Invest Miljø A/S, Iskremindustriens Sammenslutning [the Ice Cream Industry Association], Jac Scandinavia A/S, the municipality of Copenhagen, I/S Kara, A/S Tetra Pak, Thisted power and heat supply station, Local Government Denmark, Kommunekemi A/S, KPMG, Kystdirektoratet [Coast Directorate], the confectionery industry in Denmark, Kølebranchens Miljøordning [the Refrigeration Sector's Environmental Scheme], LO [Danish Confederation of Trade Unions], Danish Agricultural Council, L 90 Leverandørforeningen af 1990 [Suppliers' Association of 1990], Lynettefællesskabet, the Ministry of Food, Agriculture and Fisheries, Meiborg MTS Proclip Danmark, the Danish Environmental Protection Agency, 3-M A/S, Mercodan A/S, Noah, Nærbutikkens Landsforening [Association of Convenience Stores], Nordisk Wavin, Nordforbrænding, Nor Frig A/S, NKT Cables A/S, Nilan A/S, P. Malmberg Ovesen A/S, Oliebranchens FællesRepræsentation [Joint Committee of the Oil Industry], Plastindustrien i Danmark [Plastics Industry in Denmark], Plesner, Svane & Grønborg, Plastmo A/S, Protan Tagenterprise A/S, Uffe Kjær Presenninger, Producenter af komprimerede Gasser (PCG), Teknisk Brancheforening [Technical Trade Association], Procesindustriens Brancheforening [Trade Association of the Process Industry], Reno-Sam, Reno Djurs I/S, Rødkærsbro Produkthandel A/S, Rehau A/S, Relæ Plast A/S, Roblon A/S, R 98, Restaurations og Bryggeri Forbundet [the Restoration and Construction Union], Sarnafil Nordic A/S, Scanglas A/S, Skatterevisorforeningen [Association of Tax Auditors], the Danish Taxpayers' Association, Sækko Industri A/S, the Danish Maritime Authority, Spildevandscenter Avedøre, SID, the Technological Institute, Sabroe Refrigeration, Tempcold A/S, the Ministry of Transport, Uponor, VSOD, Knud Wexøe A/S, Waskøbing & Walter Danmark ApS, VEGA, Vestfrost A/S, Velux A/S.

The comments received resulted in a few amendments to the draft Act.

A special consultation note waste sent to the Folketing prior to the introduction of the proposal.

Electrically-powered vehicles
The proposal for extension of the tax exemptions for electrically-powered vehicles was sent for consultation to:

FDM [Federation of Danish Motorists], Dansk Bil-forhandler Union [Danish Union of Motor Traders], the Ministry of Economic and Business Affairs, the Ministry of Transport , the Ministry of Justice, the Ministry of the Environment, Danmarks Automobilforhandler Forening [Danish Motor Traders' Association], De Danske Bilimportører [Danish Association of Vehicle Importers], Danske Biludlejere [Danish Car Hirers], Motorcykelbranchens Landsforbund [the Motorcycle Industry Association], the Danish Bar and Law Society, Foreningen af Registrerede Revisorer [Association of Registered Auditors], the Institute of State Authorised Public Accountants, Håndværksrådet [the Danish Federation of Small and Medium-sized Enterprises], the Danish Agricultural Council, Dansk Arbejdsgiverforening [Danish Employers' Association], Handel, Transport og Serviceerhvervene [the Danish Chamber of Commerce], the Confederation of Danish Industries, Danish Commerce and Services, Economic Council of the Labour Movement, Danish Transport and Logistics Association, Den Danske Bilbranche [the Danish Car Industry], the Danish Contractors' Association, Centralforeningen af Autoreparatører i Danmark [Central Association of Vehicle Repairers in Denmark], Danish Shippers' Council, Statens Bilinspektion [National Vehicle Inspectorate], Forsikring & Pension [Insurance and Pensions in Denmark], Dansk Camping Union, Campingrådet [the Danish Camping Board], the Customs and Tax Agency, the customs and tax region of Høje-Taastrup, the Association of Danish Finance Houses, the Danish Veterinary and Food Administration, Frederiksberg municipality, the municipality of Copenhagen, Local Government Denmark, the Ministry of Finance, Foreningen Dansk MC Import, Landsformand for Trafikfakta [national secretary for traffic information], the Danish Taxpayers' Association, the Road Safety and Transport Agency, Centralregisteret for Motorkøretøjer [central register for motor vehicles], Blik- og Rørarbejderforbundet [Sheet Metal and Pipe Workers' Association], Byggeriets Arbejdsgivere [Construction Industry Employers' Association], Danish Association of Commercial Agents, Danske Sælgere [Danish Sellers], Dansk Funktionærforbund [Danish Salaried Employees' Association], Dansk Metal, Danske Speditører [Danish Freight Forwarders' Association], De Danske Landboforeninger [the Danish Farmers' Unions], Den alm. Danske Lægeforening [Danish Medical Association], Motorcykel Importør Foreningen [Motorcycle Importers' Association], Firma-Funktionærerne [Company Salaried Employees], Forbundet for pædagoger og klubfolk – BUPL, Forbundet Træ-Industri-Byg i Danmark, Skatterevisorforeningen [Association of Tax Auditors], Foreningen Danske Revisorer [Association of Danish Auditors], Landsorganisationen i Danmark [Confederation of Trade Unions in Denmark], the Danish Association of Managers and Executives, Malerforbundet i Danmark [Danish Association of Painters], Praktiserende Lægers Organisation [Medical Practitioners' Organisation], Danish Confederation of Employers' Associations in Agriculture, SID and Association of Chief Tax Officers in Denmark.

Comments have only actually been received from the Danish Association of Vehicle Importers, recommending that, like electric cars, the so-called hybrid vehicles be exempt from registration tax. The Association states that hybrid vehicles do up to 115% more per litre.

The draft Act has not been extended to include a tax exemption for hybrid cars, partly because the government's report issued last spring concerning a possible adjustment of the registration tax indicated that the socio-economic costs in connection with a general adjustment of the registration tax were too high in relation to the environmental benefits, and partly because it would require a more thorough investigation to find the right balance for any reduction in the tax for hybrid vehicles. It is also noted that the fuel consumption tax and registration tax already provide strong incentives to promote cars with exceptionally good fuel economy, which also means that the fuel price itself also provides a strong incentive to choose cars with good fuel economy. 

Overview assessment of the impact of the draft Act

	
	Positive consequences/ minor costs


	Negative consequences/ additional costs



	Financial consequences for the State, municipalities and administrative districts

	The PVC tax

Imposition of a tax on plastisol-coated steel sheeting and sections is estimated, with considerable uncertainty, to result in additional revenue of approx. DKK 7 million per annum prior to any quantity changes. 

Simplification of the basis for the tax

The clarifications of the basis for the tax, e.g. as regards tarpaulin and waterproof clothing etc. are not estimated to result in any significant additional revenue.

Act on a tax on CFCs and certain industrial greenhouse gases

The proposal is expected (with a considerable degree of uncertainty) to result in additional revenue of approximately DKK 4.0 million during the 2004 financial year and DKK 4.5 million on an annual basis. However, a reduction in this additional revenue of approx. DKK 2.5 million is expected as a result of substitution of the two alternatives to HFC-134a. 

Electrically-powered vehicles

The proposals are not expected to effect revenue, cf. the fact that the intention of the proposals is to extend rules currently in force.

	The PVC tax

Abolition of the tax on hard PVC

Abolition of the tax on products made of hard PVC is estimated to result in a reduction in revenue of approx. DKK 8 million per annum.
The waste tax
It is a question of extending a tax exemption that has just expired. Furthermore, it is a case of tax exemption for fractions which have not previously been deposited, as meat meal and bone meal were not disposed of by incineration before the discovery of mad cow disease.

Electrically-powered vehicles

The proposals are not expected to effect revenue, cf. the fact that the intention of the proposals is to extend rules currently in force.



	Administrative consequences for the State, municipalities and administrative districts
	
	Act on a tax on CFCs and certain industrial greenhouse gases

Implementation of the draft Act will result in one-off costs for preparing the commercial system, amending statements and consultancy aid of DKK 85 000.

The waste tax
One-off costs for development and consultancy aid for preparation of systems etc. are estimated to be DKK 20 000.

The PVC tax, incandescent lamps and the chocolate tax
Preparation of the commercial system and amending the tax statement is estimated to involve outgoings of approx. DKK 195 000.

Electrically-powered vehicles
No appreciable administrative costs are anticipated.

	Financial consequences for trade and industry
	The PVC tax

Abolition of the tax on hard PVC products is estimated to result in a reduction in tax for trade and industry of DKK 8-9 million.
The waste tax

The proposal relieves the agricultural sector of extra costs in connection with combating mad cow disease. Furthermore, the amendments are not expected to any financial consequences for trade and industry.

Electrically-powered vehicles
No appreciable effect


	The PVC tax

Imposition of a tax on plastisol-coated sheeting is expected to result in an amount in the order of DKK 7-16 million to be paid in tax by trade and industry, prior to any quantity changes.

Act on a tax on CFCs and certain industrial greenhouse gases

A conservative estimate indicates that the proposal will cost businesses approximately DKK 2 million per annum in the long term.

	Administrative consequences for trade and industry
	The draft Act has been presented to the Danish Commerce and Companies Agency's Centre for Quality in Business Regulation, which has assessed that the proposal contains no administrative consequences for trade and industry at society level or at the level of individual undertakings to an extent which justifies it being submitted to one of the Ministry of Economic and Business Affairs' business panels. 

Electrically-powered vehicles
No appreciable effect


	

	Environmental consequences
	The PVC tax

Collecting hard PVC products helps to reduce the quantity of PVC waste supplied to waste incineration plants.
The proposal to impose a tax on plastisol-coated steel sheeting and sections will provide an incentive to use alternative products that are more environmentally sound.
Act on a tax on CFCs and certain industrial greenhouse gases

The proposal will provide an incentive to use the gases with the lowest GWP value or, alternatively, to use non-taxable substances. 
The waste tax

The draft Act maintains the incentive to increase the recycling of ash and cinders for the incineration of meat meal and bone meal.

Electrically-powered vehicles
No appreciable effect, cf. that this is an extension of current rules in force.
	

	Administrative consequences for the public
	None
	None

	Relationship to EU law
	The draft Act is notified in draft form in accordance with the Information Procedure Directive.

	
	


Comments regarding specific provisions

Re Section 1

Re point 1

The original proposal for a tax on PVC and phthalates (plasticisers) from 1999 (L 69 tabled on 27 October 1999) was not notified in accordance with the Information Procedure Directive for technical standards etc., which is why this draft Act is being notified in accordance with the aforementioned Directive.  In the retabled proposal, only one amendment has been made to Section 1(6), which is a result of reference no longer being made to the EU's combined nomenclature (CN Codes), see also the comments regarding point 2.

As notification of fiscal measures in accordance with the information procedure does not involve an obligation to await the Commission's comments before the rule enters into force, the lack of notification does not affect the validity of the tax provisions of the Act.

Re point 2

On import/export from/to countries outside the EU the 10 and 8 figure customs tariff product code is used (the 8 figure customs tariff product code corresponds to the 8 figure CN Code) for customs purposes.

In the case of the production of goods which are only sold in Denmark or goods which are imported/exported within the EU and are not covered by Intrastat (system for reporting imports exceeding DKK 1.5 million per annum or exports exceeding DKK 2.5 million per annum), the undertaking will not immediately know the CN Code for the product. 

It is therefore proposed that the references in the draft Act to the EU's combined nomenclature be deleted. 

The amended wording and the problems experienced up to now are detailed below together with adjustments to the basis for the tax, where appropriate. 

Annex 1 point 1 (soft piping and hoses etc.) has led to a certain lack of clarity regarding, for example, whether or not sections are subject to the tax. This lack of clarity is addressed by the proposed wording. The basis for the tax is not thought to be changed. 
As regards floor coverings and wall and ceiling linings, the references to the CN Codes have been deleted, as reference to the EU's combined nomenclature resulted in this case in rolls of less than 45 cm not being subject to the tax. It was not the intention that these rolls be exempt from the tax.  
In Annex 1 point 3 (self-adhesive foils and tape etc.) reference to the CN Codes has been deleted and the tax obligation is not thought to have changed.  

In Annex 1 point 4 (roofing felt, membrane foils, roofing sheets and skylights) the references to the CN Codes are deleted. As a consequence of these references being deleted, the tax obligation is extended to include skylights with frames. 
In Annex 1 point 5 (periodical holders, ring binders, letter files, chartex and plastic wallets) the references to the CN Codes are deleted. The basis for the tax is not thought to be changed.

In Annex 1 point 6 (gloves, aprons, protective suits etc.) the references to the CN Codes are deleted. The amended delimitation of waterproof clothing is thought to entail an extension of the basis for the tax, which up to now has not produced any significant revenue. 
It is proposed that Annex 1 point 7 (tarpaulin) be amended in accordance with the original aim of exempting tarpaulin used for motor vehicles and trailers (trailers for lorries) from the tax. 

The reason for exempting this tarpaulin from the tax was that a tax would only affect the sale of tarpaulin here in Denmark and would therefore result in the tarpaulin being fitted abroad. 

However, as a result of incorrect wording, the text of the Act referred to "trailers" in general and not, as was the intention, to semi-trailers/trailers for lorries, which meant that the wrong tarpaulin was exempt from the tax.  

In Annex 1 point 8 (table linen, [window] curtains, blinds, curtains and pelmets etc.) the references to the CN Codes are likewise deleted. The tax obligation is not thought to be changed.  
In Annex 1 point 9 (cables and wires etc.) the reference to the CN Code is deleted. The basis for the tax is not thought to be changed. 
Finally, the references to the CN Codes in Annex 1 point 10 (guttering, steel sheeting and sections and down pipes) are deleted. Steel sheeting and sections with a plasticised PVC coating are added to the basis for the tax. The basis for the tax is not otherwise thought to be changed. 
Re point 3

The starting point for the PVC tax rates is DKK 2 per kg PVC and DKK 7 per kg phthalates. On this basis the individual tax rates are calculated for the various product groups.

As a point of departure the tax is designed as a rate per kg according to the weight of the taxable PVC constituent of the product. The taxable PVC constituent of the product shall be defined as a PVC compound, i.e. the whole PVC mixture, including plasticiser and fillers. Chalk and phthalates are examples of fillers. This is merely a clarification of the comments regarding L 42.
For individual products, the tax is formulated as a tax per item or surface area.

However, if the weight of PVC and phthalates, where applicable, in the product cannot be documented in the form of supplier's or manufacturer's declarations, the basis for the tax shall be the net weight of the product.

The phthalate content shall not be determined, as the expected phthalate content was taken into account when the tax rates were set.

New product subject to the PVC tax: PVC-coated steel sheeting and sections are listed together with coated guttering and down pipes and are therefore subject to a tax on the net weight of the product of DKK 0.25 per kg if they contain phthalates and DKK 0.10 per kg if they contain a plasticiser other than phthalates. 
Re Section 2

Re point 1

It is proposed that the title of the Act on a tax on certain [ozone-depleting substances
] and certain greenhouse gases (tax on chlorofluorocarbons, halons, hydrofluorocarbons, perfluorocarbons and sulfur hexafluoride) be amended to "Act on a tax on CFCs and certain industrial greenhouse gases". Future references to the Act can therefore use the shorter version of the title.

Re point 2

It is proposed that the current tax rates be updated in accordance with the new GWP values issued by the UN's Intergovernmental Panel on Climate Change. The basis will continue to be the CO2 tax of DKK 0.10 per kg CO2, with a maximum amount of DKK 400 per kg.

The substances HFC-245fa and HFC-365mfc are subject to the tax under the present Act, but as the substances are not expressly mentioned in the Act they will be subject to a tax of DKK 400 per kg. It is therefore proposed that the substances be listed in the Act and be subject to a tax of DKK 95 per kg and DKK 89 per kg, respectively.

	Taxable product
	Proposed tax
	Current tax

	
	DKK per kg
	DKK per kg

	1) HFC-23 (R-23)
	400
	400

	2) HFC-32 (R-32)
	55
	65

	3) HFC-41 (R-41)
	10
	15

	4) HFC-43-10mee (R-43-10mee)
	150
	130

	5) HFC-125 (R-125)
	340
	280

	6) HFC-134 (R-134)
	110
	100

	7) HFC-134a (R-134a)
	130
	130

	8) HFC-143 (R-143)
	33
	30

	9) HFC-143a (R-143a)
	400
	400

	10) HFC-152a (R-152a)
	12
	14

	11) HFC-227ea (R-227ea)
	350
	290

	12) HFC-236fa (R-236-fa)
	400
	400

	13) HFC-245ca (R-245ca)
	64
	56

	14) HFC-245fa (R-245fa)
	95
	400

	15) HFC-365mfc (R-365mfc)
	89
	400

	16) R-404A (HFC-143a/HFC-125/134a)
	378
	326

	17) R-407C (HFC-32/HFC-125/134a)
	165
	153

	18) R-410A (HFC-32/HFC-125)
	198
	173

	19) R-413A (134a/PFC-218/HC-600a)
	192
	177

	20) R-507 (HFC-125/HFC-143a)
	385
	330

	21) R-508A (HFC-23/PFC-116)
	400
	400

	22) R-508B (HFC-23/PFC-116)
	400
	400

	23) Sulfur hexafluoride (SF6)
	400
	400

	24) Perfluoromethane (R-14)
	400
	400

	25) Perfluoroethane (R-116)
	400
	400

	26) Perfluoropropane (R-218)
	400
	400

	27) Perfluorocyclobutane
	400
	400

	28) Perfluorohexane
	400
	400

	29) Perfluorobutane
	400
	400

	30) Perfluoropentane
	400
	400


This provision is being notified in accordance with the Information Procedure Directive.

Re points 3-5

It is proposed that undertakings importing selected products with a view to destroying them be exempt from payment of the CFC tax on import. Exemption is obtained by the destruction undertakings registering themselves as stockists, allowing these undertakings to receive selected taxable products without paying the tax. If CFCs or other products containing CFCs should subsequently be sold on, the tax shall be paid as for other registered undertakings.
Undertakings which destroy old refrigerators etc. containing [CFCs] will be approved to carry out waste treatment in accordance with environmental legislation.

This provision is being notified in accordance with the Information Procedure Directive.

Re Section 3

Re point 1

Until 30 June 2003, ash and cinders from the incineration of meat meal and bone meal was exempt from the waste tax when deposited. The exemption was conditional upon the meat meal and bone meal not being used as feed for animals within the food chain. 
It is proposed that ash and cinders from the incineration of meat meal and bone meal continue to be exempt from the waste tax. 

Meat meal and bone meal can be subdivided into two categories: 1) meat meal and bone meal from specified risk material (also called category 1 material, cf. Regulation (EC) No 1774/2002) and 2) other meat meal and bone meal. There is currently a veterinary requirement for ash and cinders from the incineration of meat meal and bone meal from specified risk material to be deposited. 
Tax exemption is conditional upon the two types of meat meal and bone meal not being mixed together - nor with other waste fractions. Mixing could prevent possible subsequent reuse of the meat meal and bone meal from non-specified risk material.

Ash and cinders from specified risk material is exempt from tax when deposited, provided that there is a veterinary requirement for it to be deposited. If the requirement for deposition is abolished, deposition of ash and cinders from specified risk material will be subject to the tax provisions for deposition of ash and cinders from non-specified risk material, i.e. it will be exempt from the tax until 31 December 2007.

Re points 2 and 3

With the present Act there may be doubt as to what quantity is to be used for calculating the quantities that may be used tax-free for constructing temporary roads. 
It is therefore proposed that the 2% shall be calculated from the quantity of waste deposited in the previous year, minus the quantity that is temporarily deposited. Hence, it will not be possible to supply waste and then subsequently remove it, thereby obtaining the opportunity of supplying greater quantities of waste for the construction of temporary roads etc. By choosing the previous year's quantity, the plant will know right from the start of the year the quantity of contaminated soil and construction waste that is to be supplied tax-free, i.e. in the case of a plant's first year of existence the quantity is dependent on the amount deposited during the first year. The quantity deposited during the first year is also the decisive amount for the plant's second year of existence.
Re point 4

Tax exemption for the deposition of ash and cinders is conditional upon the registered undertaking being able to document the fact that the deposition relates only to ash and cinders from the incineration of meat meal and bone meal from specified risk material or from non-specified risk material, respectively. These two fractions must not be mixed. This may be documented by means of a declaration from the incineration undertakings.
Re Section 4

It is proposed that a de minimis limit of DKK 3000 be introduced for cases where undertakings must be registered and pay the tax. This means that undertakings whose activities during a 12 month period involve less than DKK 3000 in tax need not be registered. The undertakings shall continue to keep accounts regarding taxable quantities in order to be able to demonstrate that the de minimis limit is not exceeded.
The undertaking may choose the calendar year or the financial year. A change from the financial year to the calendar year, or vice versa, may only occur at the end of the period.

If an undertaking exceeds the de minimis limit, this undertaking shall register with the national customs and tax authorities, and this registration shall apply for a minimum of 2 years, unless the undertaking ceases to carry on activities that are subject to tax.

Re Section 5

The amendments to Section 6(2) concerning the determination of the taxable weight are made as a consequence of the insertion of a new subsection 3.

Registration as a stockist by undertakings which only use chocolate coatings, cocoa or its substitutes will mean that edible ice producers, for example, can pay the chocolate tax when the product is sold, which as a point of departure will coincide with the payment of the edible ice tax.

An option for a reduction in the taxable weight under the Chocolate Tax Act in connection with the use of taxable coffee products for the production of chocolate will mean that tax will not be paid twice. 

Undertakings must be able to document the use of taxable coffee products.

Re Section 6

It is proposed that the exemption from registration tax for electrically-powered vehicles be extended from the end of 2003 until the end of 2006.

 The provision is being notified in draft form in accordance with the Information Procedure Directive.

Re Section 7

It is proposed that the exemption from weight tax for electrically-powered vehicles be extended from the end of 2003 until the end of 2006.

 The provision is being notified in draft form in accordance with the Information Procedure Directive.

Re Section 8

It is proposed that the exemption from fuel consumption tax for electrically-powered vehicles be extended from the end of 2003 until the end of 2006. The provision is being notified in draft form in accordance with the Information Procedure Directive.
Re Section 9

It is proposed that the Act enter into force on 1 March 2004, however see below.

It is proposed that the tax exemption for the deposition of ash and cinders from the incineration of meat meal and bone meal enter into force as a direct extension of the previous exemption. This exemption expired on 30 June 2003 and it is therefore proposed that the deposition of ash and cinders from the incineration of meat meal and bone meal be exempt from the tax with retrospective effect from 1 July 2003.

It is proposed that the tax exemption for the deposition of ash and cinders from the incineration of non-specified risk material expire on 31 December 2007. By this date, recycling facilities for ash and cinders are expected to have been developed. The introduction of a temporary tax exemption will maintain a tax-related stimulus to encourage the development of recycling facilities for ash and cinders from the incineration of meat meal and bone meal.

It is proposed that the exemptions from the weight, registration and fuel consumption taxes for electrically-powered vehicles be effective from 1 January 2004. The Minister for Taxation will lay down more detailed administrative provisions concerning reimbursement of registration tax paid on electrically-powered vehicles during the period from 1 January 2004 to 29 February 2004. Between 1 January 2003 and 28 February 2003, one electrically-powered passenger vehicle and no electrically-powered motorcycles or goods vehicles were registered. In all likelihood, therefore, the need to use this authorisation will be very limited or entirely absent. 
Annex

Draft Act compared with the current Act in force

	Current wording
	
	The draft Act

	  Section 1. A tax is payable to the State on the products referred to in Annex 1 containing polyvinyl chloride (PVC) or polyvinyl chloride and esters of o-phthalates (phthalates).

    Subsection 2. The tax shall be paid on the basis of the rates specified in Annex 2 and the weight of PVC and, where applicable, phthalates contained in the product, cf. however subsections 3-6. Payment of the tax at the reduced rates specified in Annex 2 is conditional upon the party subject to the tax being able to satisfy the national customs and tax authorities that a taxable product does not contain phthalates.

    Subsection 3. The undertaking subject to the tax must be able to confirm the weight of PVC and, where applicable, phthalates in the product to the national customs and tax authorities, cf. subsection 2. If the weight of the PVC and, where applicable, phthalates cannot be confirmed, the tax shall be paid on the net weight of the product. 

    Subsection 4. For products referred to in Annex 1 point 5, the tax shall be paid on the basis of the rates specified in Annex 2 and the number of products concerned.

    Subsection 5. For products referred to in Annex 1 point 7, the tax shall be paid on the basis of the rates specified in Annex 2 and the surface area of the product.

    Subsection 6. For floor coverings and wall linings classified under heading 3918.10.10 of the EU's combined nomenclature, cork tiles classified under heading 4505 of the EU's combined nomenclature and guttering and down pipes classified under heading 7216 of the EU's combined nomenclature the taxable weight shall be the net weight of the product.

  Section 2. For products which are not taxable per se in accordance with Annex 1, but which contain one or more taxable products constituting not less than 10% of the total weight of the product and taxable under Section 1, tax shall be paid on the taxable part of the whole product.

Annex 1

Range of products subject to the tax

A tax shall be paid to the State on the following products containing polyvinyl chloride and, where applicable, esters of o-phthalates (phthalates).

1.  Soft piping and hoses and their fittings made of plastic and classified under heading 3917 of the EU's combined nomenclature. All products containing plasticised PVC and, where applicable, phthalates classified under said heading are subject to the tax, except for soft piping for use in civil aviation and hoses for medical use that are CE marked.

2.  Floor covering material made of plastic, including self-adhesive types, in rolls or as tiles; wall or ceiling linings made of plastic for both dry and wet rooms, classified under heading 3918.10 of the EU's combined nomenclature. All products containing plasticised PVC and, where applicable, phthalates classified under said heading are subject to the tax. Cork tiles containing plasticised PVC and, where applicable, phthalates classified under heading 4504 of the EU's combined nomenclature are also subject to the tax.

3.  Self-adhesive foils and tape in rolls or strips classified under heading 3919 of the EU's combined nomenclature. Only those listed products that contain PVC and, where applicable, phthalates are subject to the tax.

4.  Roofing felt, membrane foils, roofing sheets and skylights classified under headings 3919, 3920.41, 3920.42 and 3921 of the EU's combined nomenclature. Only those listed products that contain PVC and, where applicable, phthalates are subject to the tax.

5.  Periodical holders, ring binders, letter files, chartex and plastic wallets containing plasticised PVC and, where applicable, phthalates classified under heading 3926.10.00 of the EU's combined nomenclature.

6.  Gloves, aprons, protective suits containing plasticised PVC and, where applicable, phthalates classified under heading 3926.20.00 and waterproof clothing containing plasticised PVC and, where applicable, phthalates classified under headings 3926.20.00, 6210.40.00 and 6210.50.00 of the EU's combined nomenclature.

7.  Tarpaulin classified under heading 3926.90.91 of the EU's combined nomenclature and containing plasticised PVC and, where applicable, phthalates. Only those listed products that contain plasticised PVC and, where applicable, phthalates are subject to the tax. Tarpaulin for motor vehicles and trailers are exempt from the tax.

8.  Table linen, [window] curtains, blinds, curtains and pelmets classified under headings 3924, 3926, 6302, 6303 and 6304 of the EU's combined nomenclature and containing plasticised PVC and, where applicable, phthalates.

9.  Insulated electrical wires, cables and other insulated electrical conductors (including those fitted with connectors), optical fibre cables made of individually covered fibres (also together with electrical conductors or fitted with connectors), classified under heading 8544 of the EU's combined nomenclature. All products containing plasticised PVC and, where applicable, phthalates classified under said heading are subject to the tax. 

10.  Guttering and down pipes classified under heading 7216 and headings 7304, 7305 and 7306, respectively, of the EU's combined nomenclature and containing PVC and phthalates.

11.  Shutters, blinds (including Venetian blinds) and similar products and parts thereof classified under heading 3925.30.00 of the EU's combined nomenclature. Only those listed products that contain PVC are subject to the tax.

12.  Cable trays and cable panels for electrical wiring classified under heading 3925.90.20 of the EU's combined nomenclature. Only those listed products that contain PVC are subject to the tax.

13.  Barn fittings classified under heading 3925 of the EU's combined nomenclature. Only those listed products that contain PVC are subject to the tax.

14.  Guttering and down pipes classified under headings 3917 and 3925 of the EU's combined nomenclature. Only those listed products that contain PVC are subject to the tax.

Annex 2

The tax is payable on the basis of the rates specified in this Annex and the net weight of the product, except for those products specified in Annex 1 point 5, 7 and 9. For products specified in Annex 1 point 5, the tax is payable on the basis of the rates specified in this Annex and the quantity of products. For products referred to in Annex 1 point 7, the tax shall be paid on the basis of the rates specified in this Annex and the surface area of the product. For products referred to in Annex 1 point 9, the tax is payable on the basis of the rates specified in this Annex and the weight of the plastic contained the product.

(See Table 1b)

Act on certain ozone-depleting substances and certain greenhouse gases (tax on chlorofluorocarbons, halons, hydrofluorocarbons, perfluorocarbons and sulfur hexafluoride)

(See Table 2b)

  Section 4. Undertakings which commercially manufacture or receive from abroad substances which are taxable under Section 1 or Section 3 a shall be registered with the national tax and customs authorities.

    Subsections 2-3. - - -

  Section 9. - - -
    Subsection 2. - - -

    Subsection 3.

1)-6) - - -

7) Deposition of ash or cinders from separate incineration of meat meal and bone meal where the meat meal and bone meal are subject to point 6.

8) Sand contaminated with oil or chemicals from municipal beach cleaning in whole, independent loads.

9) Paper sludge used in industrial production.

    Subsection 4. Waste in the form of stone, brick and brick debris and mildly contaminated soil complying with the demarcation criteria specified in Guidance No 7, 2000 issued by the Environmental Protection Agency, may be supplied to a deposition plant without the tax having to be paid. The quantity of stone, brick and brick debris and mildly contaminated soil must not exceed a total of 2% of the total quantity of waste supplied and shall be supplied to the plant in whole, independent loads. The two fractions must only be used tax-free for daily covering of waste and for temporary roads.

    Subsection 5. - - -

   Section 14. - - -
    Subsections 2-5. - - -

    Subsection 6. Exemption from the tax under Section 9(3) point 7 is conditional upon the registered undertaking being able to document the fact that the conditions in Section 9(3) point 7 are met.

Section 14 a.
Undertakings which manufacture taxable products or receive such products from abroad shall be registered with the national customs and tax authorities. Proof of registration shall be issued to the registered undertakings.

    Subsections 2-4. - - -

  Section 16 a. - - -

    Subsection 2. - - -

    Subsection 3. In other cases, the tax is payable in connection with the receipt of products in Denmark, unless the products are received in accordance with the rules of Section 14 a. Economic operators receiving products shall register with the national customs and tax authorities before the products are dispatched from abroad. Registration is valid for 5 years.

    Subsections 4-7. - - -

   Section 3. - - -
    Subsection 2. - - -

    Subsections 3-6. - - -

   Section 6. - - -
    Subsection 2. - - -

   Section 8. The following is deducted from the taxable weight, determined in accordance with Sections 6 and 7:

1.-2. - - -

3. Products used in the manufacture of other products that are taxable under the rules of this Chapter.

4-9. - - -

    Subsections 2-3. - - -

  Section 15.
Payment of the tax on the monthly supply of products in accordance with Section 6(1) and the tax on the monthly production of coatings or the monthly supply of products containing a taxable coating in accordance with Section 6(2) shall be made to the national tax and customs authorities. The same shall apply to the sale in accordance with Section 7(3). Payment shall be made in accordance with the rules in Section 2(4)-(6) and Sections 5-8 of the Act on the collection of taxes and duties etc.

    Subsection 2. - - -

   Section 26. A fine shall be imposed on anyone who wilfully or through gross negligence:

1. - - -

2.  contravenes Section 3(1), (2) or (5), Section 10 a(1) point 2, Section 12, Section 13(1) or (2), Section 19 b, Section 23(2), (3), (4) or (5).

3-4. - - -

5.  continues operation of an undertaking that is subject to tax if registration has lapsed or has been discontinued in accordance with Section 3(4) or Section 17 and the national customs and tax authorities have notified the undertaking thereof.

6. - - -

    Subsections 2-5. - - -


	
	Section 1
The following amendments are made to Act No 954 of 20 December 1999 on a tax on polyvinyl chloride and phthalates (PVC Tax Act), as amended by Section 33 of Act No 165 of 15 March 2000, Section 38 of Act No 1029 of 22 November 2000 and most recently by Section 1 of Act no 1057 of 17 December 2002:

1. Sections 1 and 2 are deleted, and the following is inserted in their place:


”Section 1. A tax is payable to the State on the products referred to in Annex 1 containing polyvinyl chloride (PVC) or polyvinyl chloride and esters of o-phthalates (phthalates).


Subsection 2. The tax shall be paid on the basis of the rates specified in Annex 2 and the weight of PVC and, where applicable, phthalates contained in the product, cf. however subsections 3-6. Payment of the tax at the reduced rates specified in Annex 2 is conditional upon the party subject to the tax being able to satisfy the national customs and tax authorities that a taxable product does not contain phthalates.


Subsection 3. The undertaking subject to the tax must be able to confirm the weight of PVC and, where applicable, phthalates in the product to the national customs and tax authorities, cf. subsection 2. If the weight of the PVC and, where applicable, phthalates cannot be confirmed, the tax shall be paid on the net weight of the product. 


Subsection 4. For products referred to in Annex 1 point 5, the tax shall be paid on the basis of the rates specified in Annex 2 and the number of products concerned.


Subsection 5. For products referred to in Annex 1 point 7, the tax shall be paid on the basis of the rates specified in Annex 2 and the surface area of the product.


Subsection 6. For floor coverings and wall or ceiling linings, cork tiles and guttering and down pipes referred to in Annex 1 point 10, the taxable weight shall be the net weight of the product.

Section 2. For products which are not taxable per se in accordance with Annex 1, but which contain one or more taxable products constituting not less than 10% of the total weight of the product and taxable under Section 1, tax shall be paid on the taxable part of the whole product.”

2. Annex 1 is worded as follows:

“Annex 1

Range of products subject to the tax

A tax is payable to the State on the following products containing polyvinyl chloride (PVC) and, where applicable, esters of o-phthalates (phthalates).

1. Soft piping and hoses and their fittings made of softened plastic. All products containing PVC and, where applicable, phthalates are subject to the tax, except for soft piping for use in civil aviation and hoses for medical use that are CE marked. Piping and hoses are understood to be hollow piping and hoses in the form of semi-finished products or finished products that are generally used for conveying and distributing liquids and gas. This includes soft piping and hoses that are flat, round, oval, square, rectangular or regularly polygonal in form. The tax duty covers, inter alia, food hoses, garden and water hoses and industrial hoses.

2. Floor covering materials, wall or ceiling linings, including self-adhesive types, in rolls or as tiles containing PVC and, where applicable, phthalates. Cork tiles containing plasticised PVC and, where applicable, phthalates.

3. Self-adhesive foils and tape in rolls or strips. 

4. Roofing felt, membrane foils, roofing sheets and skylights. Only those listed products that contain plasticised PVC and, where applicable, phthalates are subject to the tax.

5. Periodical holders, ring binders, letter files, chartex and plastic wallets containing PVC and, where applicable, phthalates.

6. Gloves, aprons, protective suits and waterproof clothing containing PVC and, where applicable, phthalates. Waterproof clothing is understood to be clothing made of waterproof piece goods. In addition, the finished waterproof clothing shall have taped seams and the seams shall be watertight. Whether or not the waterproof clothing is lined is irrelevant.

7. Tarpaulin containing plasticised PVC and, where applicable, phthalates. Tarpaulin is understood to be tarpaulin for covering purposes, for example, in the construction sector, and storage tents. Tarpaulin for lorries and semi-trailers/trailers for lorries are exempt from the tax.

8. Table linen, [window] curtains, roller blinds, curtains (incl. shower curtains) and pelmets containing plasticised PVC and, where applicable, phthalates.

9. Insulated electrical wires, cables and other insulated electrical conductors (including those fitted with connectors), optical fibre cables made of individually covered fibres (also together with electrical conductors or fitted with connectors).

10. Guttering, down pipes, steel sheeting and steel sections. Only those listed products that contain plasticised PVC and, where applicable, phthalates are subject to the tax."

3. Annex 2 is worded as follows:

“Annex 2

Tax rates and basis for calculation

The tax shall be paid on the basis of the rates specified in this Annex. As a point of departure the basis for calculation is the weight of PVC and, where applicable, phthalates contained in the product, cf. Section 1(2). If the weight of PVC and, where applicable, phthalates cannot be established, the basis for calculation is the net weight of the product, cf. Section 1(3). For certain product groups, however, the net weight of the product, the number of individual products or the surface area of the product will always form the basis for calculation, cf. Section 1(4)-(6).

(See Table 1a)

Section 2
The following amendments to the Act on a tax on certain ozone-depleting substances and certain greenhouse gases (tax on chlorofluorocarbons, halons, hydrofluorocarbons, perfluorocarbons and sulfur hexafluoride), cf. Consolidated Act no 208 of 22 March 2001, are proposed: 

1.   The title of the Act is worded as follows:

“Act on a tax on CFCs and certain industrial greenhouse gases”. 
2. Section 3 b(1) is worded as follows:

(See Table 2a)

3. In Section 4 (1) the following is inserted after “tax authorities”: “cf. however subsection 2”.

4. In Section 4, the following new subsection is inserted after subsection 1:

“Subsection 2. Undertakings receiving taxable products covered under Section 1(2) points 2) – 6) which are subsequently destroyed on the undertaking’s premises may have themselves registered with the local customs and tax authorities.” 
Subsections 2 and 3 will then become subsections 3 and 4.

5. The following is inserted into Section 4 as subsection 5:

“Subsection 5. Undertakings registered in accordance with subsection 2 are entitled to receive products covered under Section 1(2) points 2) – 6) without payment of the tax.”

Section 3
The following amendments are made to the Act on a tax on waste and raw materials, cf. Consolidated Act No 570 of 3 August 1998, as amended, inter alia, by Section 5 of Act No 380 of 2 June 1999, Section 20 of Act No 165 of 15 March 2000 and, most recently, by Section 2 of Act No 1057 of 17 December 2002:

1. Section 9 (3) point 7 is worded as follows:

“7) Deposition of ash or cinders from separate incineration of specified risk material for which there is a veterinary requirement for deposition”.

 2. The following is inserted in Section 9(3) after point 7 as a new point 8:

 “8) Deposition of ash or cinders from separate incineration of meat meal and bone meal where the meat meal and bone meal are subject to point 6 but not to point 7”.

Points 8 and 9 then become points 9 and 10.

3. In Section 9 (4), “total quantity of waste supplied” is amended to: “quantity of waste deposited during the previous year, excluding any waste deposited temporarily.”

4. The following is inserted into Section 9(4) after point 3: 

“In the case of new plants, the quantity is calculated on the basis of the quantity of waste deposited in the first year, excluding any waste deposited temporarily.”

5. In Section 14, subsection 6 is deleted and the following is introduced:

“Subsection 6. Exemption from the tax under Section 9(3) point 7 is conditional upon the registered undertaking being able to document the fact that the conditions in Section 9(3) point 7 are met.

6. The following is inserted into Section 14 as subsection 7:

“Subsection 7. Exemption from the tax under Section 9(3) point 8 is conditional upon the registered undertaking being able to document the fact that the conditions in Section 9(3) point 8 are met.

Section 4
The following amendments are made to the Act on various consumer taxes, cf. Consolidated Act no 638 of 21 August 1998, as amended, inter alia, by Section 2(4) of Act No 1292 of 20 December 2000 and most recently by Section 7 of Act No 1059 of 17 December 2002:

1. In Section 14 a, the following new subsection is inserted after subsection 1:


“Subsection 2. Undertakings which in accordance with Part II (incandescent lamps) are subject to subsection 1 or Section 16 a(3) and which have annual sales of taxable products corresponding to a tax of less than DKK 3000 shall not, however, be registered or pay the tax. The annual period is the calendar year or the financial year.”

Subsections 2-4 then become subsections 3-5.

2. In Section 16 a(3) the following is inserted after “the national customs and tax authorities”: "unless the undertaking has annual sales amounting to less than DKK 3000, cf. Section 14 a(2)."

Section 5
The Act on a tax on chocolate and sugar products etc. (Chocolate Tax Act), cf. Consolidated Act No 567 of 3 August 1998, as amended, inter alia, by Section 3 of Act No 166 of 24 March 1999, Section 13 of Act No 165 of 15 March 2000, Section 10 of Act No 1029 of 22 November 2000 and, most recently, by Section 2 of Act No 1059 of 17 December 2002 is amended as follows:

1. In Section 3, the following new subsection is inserted after subsection 2:



“Subsection 3. Anyone who commercially applies a coating of chocolate, cocoa or a substitute therefor to products that are made within the undertaking and are not taxable under this Act may request registration with the national customs and tax authorities as a stockist.”

Subsections 3, 4, 5 and 6 hereafter become subsections 4, 5, 6 and 7.

2. In Section 6, the following new subsection is inserted after subsection 2:
“Subsection 3. In undertakings registered in accordance with Section 3(3) the taxable weight is determined on the basis of the quantity of chocolate or cocoa coating, or a substitute therefor, that is applied to tax-free products supplied by the undertaking during the tax period.” 

3.  The following is inserted into Section 8(1) point 3 after “chapter”: “or products on which tax is paid in accordance with Section 11 of the Act on various consumer taxes.”

4. The following is inserted into Section 15(1) after “Section 6(2)”: “or (3).”

5. In Section 26(1) point 2, “Section 3(1), (2) or ” is amended to: “Section 3(1), (2), (3) or (6).”

6. In Section 26(1) point 5, “Section 3(4)” is amended to: “Section [10] (5)”.

Section 6

	
	
	The Act on a registration tax for motor vehicles etc. cf. Consolidated Act No 977 of 12 December 2002, as amended by Act No 154 of 12 March 2003, Act No 395 of 28 May 2003 and Act No 443 of 10 June 2003 is amended as follows:   :



	
	
	

	Section 2. The following are exempt from the tax:

1)-12) - - -
	
	

	13) electrically-powered motor vehicles with a total permissible weight not exceeding 2 tonnes which are registered in accordance with the Road Traffic Act before the end of 2003.

14)-19) - - -

Subsections 2.-3. - - -
	
	1. In Section 2(1) point 13, “2003” is amended to: “2006”.

	
	
	

	
	
	Section 7

	
	
	The Act on a weight tax for motor vehicles etc., cf. Consolidated Act No 1103 of 12 December 2002, as amended by Section 2 of Act No 154 of 12 March 2003 is amended as follows:

	Section 1. - - -
	
	

	Subsection 2. The duty to pay tax under subsection 1 does not apply to vehicles that are taxable under the Act on a tax according to fuel consumption for certain passenger vehicles or, until 31 December 2003, vehicles using electricity as the sole propellant.
	
	1. In Section 1(2), “31 December 2003” is amended to: “31 December 2006”.

	
	
	

	
	
	Section 8

	
	
	The Act on a tax according to fuel consumption for certain passenger vehicles, cf. Consolidated Act No 864 of 22 October 2002 is amended as follows:

	Section 1. - - -
	
	

	Subsection 2. Until 31 December 2003 the duty to pay tax under subsection 1 shall not apply to cars using electricity as the sole propellant.
	
	1. In Section 1(2): “31 December 2003” is amended to: “31 December 2006”. 


(Table 1a - re Section 1 - Annex 2)

	Products containing plasticised PVC
	Tax where product contains phthalates
	Reduced tax where a plasticiser other than phthalates is used
	

	Soft piping and hoses
	DKK 3.50/kg
	DKK 1.40/kg
	

	Floor covering material, wall or ceiling linings made of support material, impregnated, covered or laminated with PVC (according to net weight of the product)
	DKK 0.30/kg
	DKK 0.16/kg
	

	Other floor covering material, wall or ceiling linings
	DKK 3.00/kg
	DKK 1.60/kg
	

	Cork tiles (according to the net weight of the product)
	DKK 0.30/kg
	DKK 0.16/kg
	

	Tape (plasticised) and self-adhesive foils
	DKK 3.50/kg
	DKK 1.40/kg
	

	Tape, non-plasticised
	
	DKK 2.00/kg
	

	Roofing felt, plasticised
	DKK 3.50/kg
	DKK 1.40/kg
	

	Membrane foils, plasticised
	DKK 3.50/kg
	DKK 1.40/kg
	

	Roofing sheets, plasticised
	DKK 3.50/kg
	DKK 1.40/kg
	

	Skylights, plasticised
	DKK 3.50/kg
	DKK 1.40/kg
	

	Chartex and plastic wallets (according to quantity of products)
	DKK 0.05 per item
	DKK 0.02 per item
	

	Periodical holders (according to quantity of products)
	DKK 0.33 per item
	DKK 0.13 per item
	

	Ring binders and letter files (according to quantity of products)
	DKK 0.28 per item
	DKK 0.11 per item
	

	Gloves
	DKK 3.60/kg
	DKK 1.08/kg
	

	Aprons
	DKK 3.60/kg
	DKK 1.08/kg
	

	Protective suits
	DKK 3.60/kg
	DKK 1.08/kg
	

	Waterproof clothing
	DKK 3.60/kg
	DKK 1.08/kg
	

	Tarpaulin (according to surface area of the product)
	DKK 1.70/m2
	DKK 0.42/m2
	

	Table linen, [window] curtains, roller blinds, curtains and pelmets
	DKK 0.60/kg
	DKK 0.32/kg
	

	Cables and wires
	DKK 2.48/kg
	DKK 0.91/kg
	

	Guttering, steel sheeting and sections and down pipes (according to net weight of the product)
	DKK 0.25/kg
	DKK 0.10/kg
	”.


Table 1b

	Products containing plasticised PVC
	Tax where product contains phthalates
	Reduced tax where a plasticiser other than phthalates is used
	

	Soft piping and hoses classified under heading 3917 of the EU's combined nomenclature.
	DKK 3.50/kg
	DKK 1.40/kg
	

	Floor and wall coverings made of supporting material, impregnated, covered or laminated with PVC, classified under heading 3918.10.10 of the EU's combined nomenclature.
	DKK 0.30/kg
	DKK 0.16/kg
	

	Other floor coverings classified under heading 3918.10.90 of the EU's combined nomenclature.
	DKK 3.00/kg
	DKK 1.60/kg
	

	Cork tiles classified under heading 4504 of the EU's combined nomenclature.
	DKK 0.30/kg
	DKK 0.16/kg
	

	Tape and self-adhesive foils classified under heading 3919 of the EU's combined nomenclature.
	DKK 3.50/kg
	DKK 1.40/kg
	

	Roofing felt, plasticised, classified under heading 3919, 3920 or 3921 of the EU's combined nomenclature.
	DKK 3.50/kg
	DKK 1.40/kg
	

	Membrane foils, plasticised, classified under heading 3919, 3920 or 3921 of the EU's combined nomenclature.
	DKK 3.50/kg
	DKK 1.40/kg
	

	Roofing sheets, plasticised, classified under heading 3919, 3920 or 3921 of the EU's combined nomenclature.
	DKK 3.50/kg
	DKK 1.40/kg
	

	Skylights, plasticised, classified under heading 3919, 3920 or 3921 of the EU's combined nomenclature.
	DKK 3.50/kg
	DKK 1.40/kg
	

	Chartex and plastic wallets classified under heading 3926.10.00 of the EU's combined nomenclature.
	DKK 0.05 per item
	DKK 0.02 per item
	

	Periodical holders classified under heading 3926.10.00 of the EU's combined nomenclature.
	DKK 0.33 per item
	DKK 0.13 per item
	

	Ring binders and letter files classified under heading 3926.10.00 of the EU's combined nomenclature.
	DKK 0.28 per item
	DKK 0.11 per item
	

	Gloves classified under heading 3926.20.00 of the EU's combined nomenclature.
	DKK 3.60/kg
	DKK 1.08/kg
	

	Aprons classified under heading 3926.20.00 of the EU's combined nomenclature.
	DKK 3.60/kg
	DKK 1.08/kg
	

	Protective suits classified under heading 3926.20.00 of the EU's combined nomenclature.
	DKK 3.60/kg
	DKK 1.08/kg
	

	Waterproof clothing classified under headings 3926.20.00 and 6210 of the EU's combined nomenclature.
	DKK 3.60/kg
	DKK 1.08/kg
	

	Tarpaulin classified under heading 3926.90.91 of the EU's combined nomenclature.
	DKK 1.70/m2
	DKK 0.42/m2
	

	Table linen, [window] curtains, blinds, curtains and pelmets classified under headings 3924, 3926, 6302, 6303 and 6304 of the EU's combined nomenclature.
	DKK 0.60/kg
	DKK 0.32/kg
	

	Cables and wires classified under heading 8544 (according to the weight of the plastic) of the EU's combined nomenclature.
	DKK 2.48/kg
	DKK 0.91/kg
	

	Guttering and down pipes classified under headings 7304, 7305 and 7306 of the EU's combined nomenclature.
	DKK 0.25/kg
	DKK 0.10/kg
	”.


	Products containing hard PVC
	Tax

	Roofing sheets and skylights classified under heading 3919, 3920 or 3921 of the EU's combined nomenclature.
	DKK 1.60/kg

	Blinds, Venetian blinds and shutters classified under heading 3925.30.00 of the EU's combined nomenclature.
	DKK 1.60/kg

	Cable trays and cable panels classified under heading 3925.90.20 of the EU's combined nomenclature.
	DKK 1.60/kg

	Barn fittings classified under heading 3925 of the EU's combined nomenclature.
	DKK 1.60/kg

	Guttering and down pipes classified under headings 3917 and 3925 of the EU's combined nomenclature.
	DKK 1.60/kg


Table 2 a (re Section 2 point 2)


“The tax shall be as follows for the gases listed below:

	1) HFC-23 (R-23)
	DKK 400 per kg

	2) HFC-32 (R-32)
	DKK 55 per kg

	3) HFC-41 (R-41)
	DKK 10 per kg

	4) HFC-43-10mee (R-43-10mee)
	DKK 150 per kg

	5) HFC-125 (R-125)
	DKK 340 per kg

	6) HFC-134 (R-134)
	DKK 110 per kg

	7) HFC-134a (R-134a)
	DKK 130 per kg

	8) HFC-143 (R-143)
	DKK 33 per kg

	9) HFC-143a (R-143a)
	DKK 400 per kg

	10) HFC-152a (R-152a)
	DKK 12 per kg

	11) HFC-227ea (R-227ea)
	DKK 350 per kg

	12) HFC-236fa (R-236-fa)
	DKK 400 per kg

	13) HFC-245ca (R-245ca)
	DKK 64 per kg

	14) HFC-245fa (R-245fa)
	DKK 95 per kg

	15) HFC-365mfc (R-365mfc)
	DKK 89 per kg

	16) R-404A (HFC-143a/HFC-125/134a)
	DKK 378 per kg

	17) R-407C (HFC-32/HFC-125/134a)
	DKK 165 per kg

	18) R-410A (HFC-32/HFC-125)
	DKK 198 per kg

	19) R-413A (134a/PFC-218/HC-600a)
	DKK 192 per kg

	20) R-507 (HFC-125/HFC-143a)
	DKK 385 per kg

	21) R-508A (HFC-23/PFC-116)
	DKK 400 per kg

	22) R-508B (HFC-23/PFC-116)
	DKK 400 per kg

	23) Sulfur hexafluoride (SF6)
	DKK 400 per kg

	24) Perfluoromethane (R-14)
	DKK 400 per kg

	25) Perfluoroethane (R-116)
	DKK 400 per kg

	26) Perfluoropropane (R-218)
	DKK 400 per kg

	27) Perfluorocyclobutane
	DKK 400 per kg

	28) Perfluorohexane
	DKK 400 per kg

	29) Perfluorobutane
	DKK 400 per kg

	30) Perfluoropentane
	       DKK 400 per kg


Table 2b

The tax shall be as follows for the gases listed below:

-----------------------------------------------------------------------------

1) HFC-23 (R-23)                                 
DKK 400 per kg

2) HFC-32 (R-32)                               
  DKK 65 per kg

3) HFC-41 (R-41)                                
  DKK 15 per kg

4) HFC-43-10mee (R-43-10mee)      
DKK 130 per kg

5) HFC-125 (R-125)                      

DKK 280 per kg

6) HFC-134 (R-134)                           
DKK 100 per kg

7) HFC-134a (R-134a)                        
DKK 130 per kg

8) HFC-143 (R-143)                            
  DKK 30 per kg

9) HFC-143a (R-143a)                           
DKK 380 per kg

10) HFC-152a (R-152a)                         
 DKK 14 per kg

11) HFC-227a (R-227)                                
DKK 290 per kg

12) HFC-236fa (R-236-fa)                      
DKK 400 per kg

13) HFC-245ca (R-245ca)                       
 DKK 56 per kg

14) R-404A (HFC-143a/HFC-125/134a)   
DKK 326 per kg

15) R-407C (HFC-32/HFC-125/134a)        
DKK 153 per kg

16) R-410A (HFC-32/HFC-125)               
DKK 173 per kg

17) R-413A (134a/PFC-218/HC-600a)      
DKK 177 per kg

18) R-507 (HFC-125/HFC-143a)               
DKK 330 per kg

19) R-508A (HFC-23/PFC-116)                 
DKK 400 per kg

20) R-508B (HFC-23/PFC-116)                 
DKK 400 per kg

21) Sulfur hexafluoride (SF6)                        
DKK 400 per kg

22) Perfluoromethane (R-14)                      
DKK 400 per kg

23) Perfluoroethane (R-116)                         
DKK 400 per kg

24) Perfluoropropane (R-218)                         
DKK 400 per kg

25) Perfluorocyclobutane                                
DKK 400 per kg

26) Perfluorohexane                                       
DKK 400 per kg

27) Perfluorobutane                                        
DKK 400 per kg

28) Perfluoropentane                                     
DKK 400 per kg

----------------------------------------------------------------------------

�The Act has been notified in draft form in accordance with European Parliament and Council Directive 98/34/EC (the Information Procedure Directive), as amended by Directive 98/48/EC.


� This part is missing in the Danish, but is included later on – Trans.


� This part is missing in the Danish, but is included later on - Trans.





